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Context: Macroeconomic situation

General financing

GDP (trillion current US$) 2016 2.264
GDP per capita (current US$) 2016 1709.4
GDP annual growth (%) 2016 7.1
Total government revenue* as % of GDP 2013 12.6
Population living below poverty line at $1.90 2011 21.23

a day (2011 PPP) (% of population)
Health financing

CHE as % of GDP 2015 3.93
CHE per capita (current US$) 2015 63.94
GGHE-D as % of GDP 2015 0.92
GGHE-D per capita (current US$) 2015 14.91
Out-of-pocket payment as % of CHE 2015 67.78

CHE: current expenditure on health; GDP: gross domestic product;
GGHE-D: domestic general government health expenditure

* Total taxes and other revenues received by the national government
(excluding grants)

Since 2000, how has health financing changed?

Overall spending on health
Fig. 1: Current expenditure on health as a % of GDP,
2000-2015
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CHE: current expenditure on health; GDP: gross domestic product;
GGHE-D: domestic general government health expenditure; PVT-D:
domestic private health expenditure

* PVT-D refers to spending on health including voluntary health insurance
schemes, enterprise financing schemes and household out-of-pocket payment

Sources of health revenue
Fig. 2: Share of revenues for health as a % of current
expenditure on health, 2000-2015
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CHE: current expenditure on health; GGHE-D: domestic general
government health expenditure; PVT-D: domestic private health
expenditure; EXT: external health expenditure

Government spending on health

Fig. 3: Domestic general government expenditure on health
(GGHE-D) as a % of general government expenditure
(GGE), 2002-2015
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Fig. 4: Current expenditure on health (CHE), domestic
general government health expenditure (GGHE-D), out-of-
pocket (OOP) payment, per capita US$, 2000-2015
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Fig. 5: OOP payment as a % of current expenditure on
health (CHE), 2000-2015
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Funding for health by donors

Fig. 6: External expenditure on health (EXT) as a % of
current expenditure on health (CHE), 2000-2015

Key messages

©  Current expenditure on health (CHE) as a share of gross
domestic product (GDP) has been stable since 2000, averaging

3.84%. Private expenditure as a share of CHE is three times

%0 more than government’s.
2
w 20 © Government spending on health as a share of total
== . .
S 45 government spending averages 3% of general spending.
o
T ©® Out-of-pocket (OOP) expenditure has decreased from the
5 highest around 74% of CHE to 65% in 2015, but is still fairly
0 — high, averaging 69.3% of CHE.
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
e EXT @5 % of CHE ® High OOP payments contribute to a serious lack of

financial protection. In 2011, 17% spent more than 10% of
their total budget on health, translating to 216 million people;
in addition, 52.5 million of the population were pushed below
the poverty line of PPP$ 1.90 per capita per day.

How many households experience financial
hardship from health-care expenditure?

Table 1: Catastrophic health expenditure and impoverishment

due to health spending, 2011 Sources

Catastrophic Impoverishment 1. World development indicators. In: The World Bank [website];
expenditure due to OOP 2017 (https://data.worldbank.org/indicator/, accessed 23

Population November 2017).

Threshold ~ Threshold Pc.)verfy ngerfy ) )

= 10% = 259% line = line = 2. Indicators and data: In: WHO Global Health Expenditure
PPP$ 1.90 PPP$ 3.10 database [online database] updated 20 November 2017 (http://
apps.who.int/nha/database/Select/Indicators/en, accessed 23

% 17.33 3.89 4.21 4.56 November 2017).
Headcount 216.11 48.51 52.50 56.86 3. National Health Systems Resource Centre. National Health

Accounts: Estimates for India (2013-2014). New Delhi: Ministry
of Health and Family Welfare, Government of India, 2016

Source: India: National Sample Survey, sixty-eighth round. Household
Consumer Expenditure, 2011. Calculations by staff of the WHO Regional
Office for South-East Asia.

Health financing flows

Fig. 7: Health financing flow
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NGOs (NPISHs) and external
donors can provide finances
for any of the above level

—> Fund flow from ministries / state to intermediates
=—> Fund flow from people (taxes, OOPs)/ enterprises
—> Line item budgets

—> Payment to healthcare providers

Source: WHO SEARO, adapted from National Health Accounts: Estimates for India (2013-2014)




